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Disclaimer and Confidentiality

The material in this presentation (the “Presentation”) is prepared solely for the intended recipients and for general information purposes only. None of this
presentation, any content or information contained herein shall constitute, or be construed as, an offer to buy or sell, nor a solicitation of an offer to buy or sell,
any security, instrument, or investment, nor solicitation of an offer of any service, nor shall it constitute or be construed as any recommendation or investment or
advice to form the basis for any contract or investment whatsoever.

You should obtain your own independent advice on the financial, legal, accounting, and tax aspects of the information outlined in this Presentation.
You agree that you are not relying and will not rely on any communication (written or oral) of Mizuho Securities (Singapore) Pte. Ltd., Mizuho Markets
Futures Singapore Pte. Ltd., Mizuho Securities USA LLC and/or any of their affiliates (collectively, “Mizuho Securities”) as investment advice or as a
recommendation to enter into any transaction, and that you are capable of assessing the merits of and understanding (on your own behalf or through
independent professional advice), and should you enter into a definitive agreement with Mizuho Securities, you will do so because you understand and accept
the terms and conditions and risks (including but not limited to economic, competitive, operational, financial, accounting and tax risks) of such transaction.
Mizuho Securities does not in any way warrant, represent, or guarantee the financial, accounting, legal or tax results of the transaction described in the
Presentation nor does it hold itself out as a legal, tax or accounting advisor to any party.

The information herein has no regard to the specific objectives, financial situation and particular needs of the recipient or any class of persons. Whilst
reasonable care has been taken to ensure that the facts stated herein are accurate and complete or obtained from sources believed by Mizuho Securities
(defined below) to be reliable, and that any statements and opinions expressed in this material are based on fair and reasonable assumptions, none of Mizuho
Securities, its affiliates, any of its or their respective directors, officers, servants and employees, represent or warrant, expressly or impliedly, the accuracy and
completeness of the information, statements and opinions contained herein, and will not accept any loss (including but not limited to any direct, indirect or
consequential loss, loss of profit and damages), responsibility or liability whatsoever for any use of or reliance upon this presentation or any of its content hereof.
All of the information contained in this Presentation is subject to further modification and any and all opinions, forecasts, projections or forward-looking
statements contained herein shall not be relied upon as facts nor relied upon as any representation of future results which may materially vary from such
opinions, forecasts, projections or forward-looking statements.

Mizuho Securities may have acted as underwriter, agent, placement agent, initial purchaser or dealer, lender on instruments discussed in the Presentation, may
have provided related derivative instruments, or other related commercial or investment banking services. Mizuho Securities or its employees may have short
or long positions or act as. principal or agent in any securities mentioned herein, or enter into derivative transactions relating thereto or perform financial or
advisory services for the issuers of those securities or financial instruments

The reference throughout this Presentation to Mizuho Securities may be a generic reference to Mizuho Securities and its affiliates. Accordingly, the legal entity
which may enter into any transaction or provide any service described in the Presentation may, at the option of Mizuho Securities and subject to any
legal/regulatory requirement, be any Mizuho Securities affiliate, provided that such Mizuho affiliate is permitted and, if required, appropriately licensed and/or
registered to engage in such activities in accordance with applicable laws, rules, and regulations.

Any non-public information provided to Mizuho Securities will be maintained in accordance with Mizuho Securities’ internal policies and will be shared with other
Mizuho affiliates to the extent deemed necessary by Mizuho Securities to consummate the transaction or provide the product or service described in the
Presentation, unless Mizuho Securities otherwise agrees in writing.
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Topics

Mizuho Securities: Who we are and what we do

Basics of Futures Trading

— What is a Future?

— What types of Futures?

— What are the uses of Futures
— Trading Strategies

Futures Ecosystem — Centralised Risk Management

e Common Terminologies in Futures

Risk Management & Hedging: Using EUA Futures as example

Benefits of Using Futures as Risk Management Tool

e Q&A
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Mizuho Financial Group

Mizuho is one of the largest financial institutions in the world offering a broad range of financial services with

approximately 75,000 employees worldwide in 120 offices in approximately 40 countries with over 140 years of banking

experience.

Amsterdam
o Brussels ’V Dusseldorf " Dalian
alga —K
S Londor_1 — Frankfurt
Tl Paris £ Nanjing Qingdao Tokyo_
. Boston Munsbach i : Beijing - Seoul (Head Office)
San Francisco Chicago Madrid prrichoN Istanbul Hefei  Tianjin I_S,uzhou
Washington D.C. |_ New York |
Los Angeles Dallas Iselin Tehran i Wuhan _, Shanghai. Kunsh
Houston Atlanta ) . \ ~ New Delhi e —_———Shanghai, Kunshan,
" Philadelphia Bahrain  Dubai Shenzhen——— ——— Xiamen Wuxi, Changshu
5 assau ;
Ledn Riyadh Ahmedabad SRS — Taichung Tajpei
Mexico City Mumbai Hanoi Kaohsiung
Cayman Islands Yangon I )
. Bangalore : Bangkok Manila Hong Kong
Americas Chennai Ho ChiMinh City
Atl Kuala Lumpur |—|
tlanta
i Labuan: Phnom Penh

Boston Singapore
Calgary Jakarta
Cayman Islands
Chicago
Dallas
Houston
Iselin S&o Paulo Johannesburg
Ledn SEnEy
Los Angeles Santiago
Mexico City
Nassau
New York
Philadelphia
S:im Francisco Europe and the Middle East Banking
Séo P aulo Amsterdam Frankfurt Milan Tehran Securities
Santiago . - Banking + Securities
Toronto Bahrain Istanbul Moscow Vienna 9+

Br | Joh b Munsbach Zurich Trust Banking, Other
Washington, D.C. uss_es ohannesburg UnS ac urici Head Office

Dubai London Paris

Dusseldorf Madrid Riyadh

4 | Private and confidential

Asia/Pacific
(ex. Japan)

Ahmedabad
Bangalore
Bangkok
Beijing
Changshu
Dalian
Guangzhou
Hanoi

Ho Chi Minh City
Hong Kong
Jakarta
Kaohsiung
Kuala Lumpur
Kunshan
Labuan
Manila
Mumbai
Nanjing
New Delhi
Phnom Penh
Qingdao
Seoul
Shanghai
Shenzhen
Singapore
Suzhou
Sydney
Taichung
Taipei
Tianjin
Wuhan
Wuxi
Xiamen
Yangon

MIZWHO
S




Mizuho’s Futures Division is part of a strong global franchise

e Strong Balance Sheet
— Stability of MHFG’s assets of approximately $220 trillion yen (US$ 1.47 trillion).

Mizuho Markets Futures S’pore Pte. Ltd.
e Financing Solutions

. . — Ability to work with Mizuho Bank to develop innovative financing solutions that help
Brokerage and clearing services for exchange o )
listed derivatives. maximize client growth.

(MMFS)

e 24-Hour Voice Execution and Trade Support Desk

Mizuho Securities USA LLC (MSUSA) — Provides clients with an execution desk staffed with experienced traders

Wholly-owned subsidiary of U.S. bank holding . luti
company, Mizuho Americas LLC, which is Customized Solutions

wholly-owned by Mizuho Bank Tokyo, which is — Dedicated client services team to help develop and implement client-specific
owned by Mizuho Financial Group, Inc. . . .
middle and back office solutions.

— Support physical delivery if required by clients

Total team of 565 staff with offices in New York,
Chicago, San Francisco, Los Angeles, Atlanta,
Boston, Houston, and Hoboken.

e Diverse Client Base

— Provide execution and clearing services to a wide range of institutional and
commercial clients with a focus on futures markets.
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Basics of Futures Trading

e Whatis a Future?

— Futures are derivative financial contracts that obligate parties to buy or sell an asset at a predetermined future date
and price. [Quote Investopedia]

e What types of Futures?

— Financial Futures, e.g. Index Futures (S&P 500), Interest Rate Futures (U.S 10 years treasury), FX Futures
(USD/CNH futures)

— Commodity Futures, e.g. Crude Oil (WTI, Brent), Carbon Emissions, Agricultural/Soft (Soybean, Palm QOil), Metals
(Gold, Aluminum)

— Cleared OTC Swaps, e.g. LNG, Electricity, Freight Futures
— Cryptocurrency Futures e.g. BTC, ETH Futures

e What are the uses of Futures? s s AN
— Hedging S
+ Corporate hedgers
¢+ Hedge Funds, Asset Managers
— Speculation
¢ HFTs
¢ Quant Funds
¢ Retail investors

e Trading Strategies
— Delta neutral (Hedge)
— Arbitrage
— Directional
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Futures Ecosystem - Centralized Risk Management

Monitors and processes every trade, limiting counter-
party credit risk and mitigating the risk of default.

A clearing house provides
clearing and settlement services
for exchange-traded contracts

and cleared OTC derivatives.
It acts as the neutral counterparty

between every buyer and seller,

A COUNTERPARTY FOR EVERY TRADE

CLEARING HOUSE
integrity of every trade. I ”
TRADER A: CATTLE RANCHER l l

MARKET PARTICIPANTS

CLEARING MEMEER FIRMS
Act as the guarantor of each market
participant’s financial commitment.

TRADER B: FOOD COMPANY

JER

Source: FuturesFundamentals.org

Market Participants Clearing Members

« Commercial Traders » Bank backed brokers .
* Prop Trading Groups e.g. Mizuho Markets

(PTGs) Futures Singapore .
« Asset Managers/Hedge (MMFES)

Funds * Non-bank brokers
* Retall
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Exchange/Clearing House

European Energy
Exchange (EEX)
Intercontinental
Exchange (ICE)
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Common Terminologies in Futures Trading

Term Definition

Lots Number of contracts

Volume Total number of lots traded or physical (notional) quantity traded

Open Interest (Ol) Total number of outstanding contracts at an Exchange that is not settled

Initial Margin Cash (or equivalent) that is required to be set aside when initiating a new
position

Initial Margin Limit (IML) Maximum overnight margin exposure for trading positions

Margin Call Margin call occurs when Total Equity falls below Initial Margin required in
the trading account. Client will be required to top up cash or reduce trade
positions to fulfill margin call notices

Physical delivery Underlying asset of the futures contract that must be physically delivered
(sell position) or purchased (buy position) during expiry of the futures
contract
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Risk Management & Hedging: Using EUA Futures as example

Assuming Ship Company A needs to purchase 10,000 EUAs (10,000 tonnes of CO2)

¢ |n contracts size, it will be 10 lots (10,000/1,000)

On 2" October, Shipping Company A enters into EUA futures transaction to buy ICE EUA Dec ‘23

Future @ EUR 80

e |nitial margin required: 10 lots * EUR 9,400 = EUR 94,000
e Notional (full value) size of trade: 10 lots * 1,000 EUAs * EUR 80 = EUR 800,000

2 Oct
IM Requirement 94,000
Purchase Price 80
Daily Closing Price* 80.80
Unrealised P/L (EUR) 8,000

Assuming portfolio remains constant, exclude fees & commissions
*Source: EUA Futures | ICE
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3 Oct
94.000

80
79.65
(3,500)

4 Oct
94,000

80
81.67
16,700
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https://www.ice.com/products/197/EUA-Futures/data?marketId=5474737&span=1

Benefits of using Futures as Risk Management Tool

e Centralized risk management
— Risk is centralized through the Central Clearing Counterparty (CCP) system
— Reduce concern of counterparty risks, due-diligence concerns through bilateral transactions

— Centralised clearing has multi layers of default risk management to reduce and prevent systemic
failure

e Price transparency
— Exchanges publish settlement prices on daily basis
— Greater price transparency for effective risk management

e Protect profits and reduce losses from wild swings in underlying prices of EUA

e Lower capital outlay & costs vs. paying for full notional value upfront
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Mizuho Futures Team

Mizuho Markets Futures Singapore Pte. Ltd.

YEE Choon Kit

Head, Futures Clearing Sales
+65 9021 0071
choonkit.yee@sg.mizuho-sc.com

Ryo Gomikawa

Director, Futures Clearing Sales
+65 66035675
ryo.gomikawa@sg.mizuho-sc.com

Chetan Kamath

Executive Director, Head of Operations
+65 6603 5664
Chetan.kamath@sg.mizuho-sc.com
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Mizuho Securities’ Futures Global Franchise

Mizuho Markets Futures Singapore Pte. Ltd.
12 Marina View #08-02

Asia Square Tower 2

Singapore 018961

Mizuho Securities USA LLC
311 South Wacker Drive
Suite 700

Chicago, IL 60606

USA
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Questions and Answers
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